Bristol Gate Dividend Report
The Dividend Information You Need, From Those Who Know It Best

December 31, 2020

It was a year like no other. Following a good start, rising 5% to mid-February, the S&P 500
fell 34% between February 19 and March 23 as COVID-19 began wreaking havoc with global
markets and economies. Recognizing the significant economic risk and with the memory
of the damage the financial crisis caused still relatively vibrant, governments and central
banks responded aggressively with historic monetary and fiscal stimulus.
2020 also proved to be a challenging year for dividend paying companies in the broader
index, with the number of dividend payers at year end falling to 371 from 423 in 2019 and
those having raised their dividends post COVID (Q2-Q4) averaging 8.3% vs. 9.8% in 2019
(source: S&P Global Indices).
Below we have compiled important dividend statistics for the year ending December 31,
2020, for both the S&P 500 and S&P/TSX.

S&P 500 Dividend Statistics - Dec 31, 2020
Total Dividend Payers
371
Median Dividend Growth
5.30%
Dividend Cutters
23
Dividend Suspenders
35
Dividend Maintainers
46
Dividend Growers
302
Dividend Yield
1.50%
Median Grower Dividend Growth
7.50%
Cash Dividend Growth
0.10%

S&P/TSX Dividend Statistics - Dec 31, 2020
Total Dividend Payers
162
Median Dividend Growth
2.90%
Dividend Cutters
18
Dividend Suspenders
6
Dividend Maintainers
41
Dividend Growers
101
Dividend Yield
3.00%
Median Grower Dividend Growth
7.01%
Cash Dividend Growth
1.00%

Source: Factset, Bloomberg, Company Reports, Bristol Gate Capital Partners Inc.

2020 Dividend Actions (%)
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The Bristol Gate US Equity portfolio companies at year end, on average, delivered 14.8%
dividend growth (median 14.0%), well ahead of the S&P 500’s cash dividend increase of 0.1%
(median constituent increase 5.3%). Looking forward and including the changes made to
the portfolio after year end, our expected dividend growth for the companies in the US
Strategy is 14% in 2021. This compares to the near zero growth consensus estimates and
dividend futures are implying for the Index.

In Canada, the Bristol Gate Canadian Equity portfolio companies at year end, on average,
delivered 14.5% dividend growth (median 9.8%), well ahead of the TSX’s cash dividend
increase of 1.0% (median constituent increase 2.9%). Our expected dividend growth for the
companies in the Canadian Strategy is 13.1% in 2021. This compares to the 2.4% consensus
forecast for the Index.
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Disclaimer: This is presented for illustrative and discussion purposes only. It should not be considered as personal investment advice or an offer
or solicitation to buy and/or sell securities and it does not consider unique objectives, constraints, or financial needs of the individual. Under no
circumstances does this piece suggest that you should time the market in any way or make investment decisions based on the content.
Investors are advised that their investments are not guaranteed, their values change frequently, and past performance may not be repeated.
References to specific securities are presented to illustrate the application of our investment philosophy only, do not represent all of the
securities purchased, sold or recommended for the portfolio, and it should not be assumed that investments in the securities identified were or
will be profitable and should not be considered recommendations by Bristol Gate Capital Partners Inc. The information contained in this piece
is the opinion of Bristol Gate Capital Partners Inc. and/or its employees as of the date of the piece and is subject to change without notice. Every
effort has been made to ensure accuracy in this piece at the time of publication; however, accuracy cannot be guaranteed. Market conditions
may change and Bristol Gate Capital Partners Inc. accepts no responsibility for individual investment decisions arising from the use of or
reliance on the information contained herein. We strongly recommend you consult with a financial advisor prior to making any investment
decisions. Please refer to the Legal section of Bristol Gate’s website for additional information at www.bristolgate.com.

A Note About Forward-Looking Statements

This report may contain forward-looking statements including, but not limited to, statements about the Bristol Gate strategies, risks, expected
performance and condition. Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future
events and conditions or include words such as “may”, “could”, “would”, “should”, “expect”, “anticipate”, “intend”, “plan”, “believe”, “estimate” and
similar forward-looking expressions or negative versions thereof.

These forward-looking statements are subject to various risks, uncertainties and assumptions about the investment strategies, capital markets
and economic factors, which could cause actual financial performance and expectations to differ materially from the anticipated performance
or other expectations expressed. Economic factors include, but are not limited to, general economic, political and market factors in North
America and internationally, interest and foreign exchange rates, global equity and capital markets, business competition, technological
change, changes in government regulations, unexpected judicial or regulatory proceedings, and catastrophic events.

Readers are cautioned not to place undue reliance on forward-looking statements and consider the above-mentioned factors and other factors
carefully before making any investment decisions. All opinions contained in forward-looking statements are subject to change without notice
and are provided in good faith. Forward-looking statements are not guarantees of future performance, and actual results could differ materially
from those expressed or implied in any forward-looking statements. Bristol Gate Capital Partners Inc. has no specific intention of updating any
forward-looking statements whether as a result of new information, future events or otherwise, except as required by securities legislation.
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